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TH.15- DOCUMENT VCONTAINSv INFORMATION AFFECTING THE NATIONAL DEFENSE

OF THE UNITEO STATES, WITHIN THE NEANING OF TITLE 18, SECTIONS 793 .

AND 194, OF THE U.S. CODE, AS AMENDED. 1TS TRANSMISSION OR REVE- THIS IS UNEVALUATED INFORMATION
LATION OF ITS CONTENTS TO OR REGEIPT BY AN UNAUTHORIZED PERSON S i |

PROMLEITED BY LAW,  THE REPRODUCTION OF THIS FORK IS PROHIBITED.| i |

i, Thé First Hungerian Rubber Plant (ElsS  Megysr Ruggyertadrugydr) is the oldest and
biggest such Hungarisn plent in Budapest. Like all the other ipdustries 1t'is
netionalized, and is subordinated to the Ministry of Mining and Energy, l.e. to
1%8 division G Buorganic Chemicdl Industry. Deputy-Minister Louls Tihanyl is
‘responsible for the rubber imdustry, but according to:the Communist Party’s

- erivicisms, Mr. Tibsnyi, does not fulfill his ‘duties properly. The First —
Hupgarish Rubbar Plent suffered in the last months from chronlc shortages of"
ik patdrisls., The Commonist Party ordered an investigation and esteblished
thpt those respopsible for this default vere Emery Vadas, asslstent head of a
8I¥Ieicd in the Suprems State Plapnillg Bureau, and Roland Borsedl, technical
chtfsf of the said buresuds Material and Goods Interchange Division. "

e, ThE following sve the heads of ‘the 'First Hungarian Rubber Flent: Paul Somogyl is
director. (Charles Koszler, who was director until errly 1052, hes been removed),
Technicsl head is Jopeph Némedi'' his deputy is Stephen Kerekes. Head of the '
pueumatics dividion is Ferdinand Schmidt; head of production is Louls Horvéth;
hesd of the accecunting office 1g Charles Sennyei. i S s

3. . Majn profiucts of the plant are ldrge-dimension tractor tires, ‘and tires and tubes
For military bbmcks, Most of the tractor tires are for militdry use: for
srtillery vehicles, various tractors, etc. An important portion of* the rubber
products gods to the USSR. Bulgeris also gets some of it. In the domestic
field, the Biggest customer is the Csepel Automvbile Plamt. More than half L
“of all produstion 1s in tires and tubes. It is characteristic of the difficulties
encountered in production that in the last year the amount of yulcanized Whste
Hig doubled, | In conseqaence of downgrading, almest exglusively done by the
Soviets, there 13 s monthly loss of about helf a million forints. The Soviets
gort out and grade down psually half of the delivered products end then send them
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back to the plant; +this causes great losses. This ettitude ofl fithe Soviets is
understandable, for mich of the products are ,indeed, unfit for use; . glass-
splinters, gravel, etc, are found in the tires. At the beginning of 1951 the
proportion of vulcanized weste was 4 percent, at the beginning of 1952 6.5

- percent., There are also many compleints against bicycle tires and tubes,

whose quality is low.

The plant employs at ‘present ll-o engineers ; but they are not fully or properly
wtillzed, Too many of them are working in edministration, where they waste
their energles with constant reorganization plans. Because, in the Soviet
and Soviet-eccuyied countries, the slogen 1s "strictest economizing", these
"reorganizations" alweys aim at some economy. For exmsmple , orders were given
to gtop ma.chine—ironing of eutomobile tires. This economy backfired since
1t cansed losses. Another difficulty is a result of "production for
statisties™ (g.raphicons) prescribed by the Communist Party. There 1s never
su.f:ris“ient Taw materia.l in stock. . -

The ma.c,hinea are old and run down and if the Hungarian workers were not
go0d mechanicés they would not be working at all. The wholé plant is old,

“and run down; -eince the Soviet oceupation nothing has been improved a.nd.'

everything neglected. The once clean plant is now very dirty. The moving
of ‘materials inside the plant is in such bad condition that off en the best
St&l&movista ‘Thave to walt" ddly for hours. The CP is dissatisfied with,
the’ dise-iplme and? thusiu.sm of the workers; . in fact they show no

 enthusiasm gt all dnd do every‘bhing they can to sléw down production.
- Bmosth, good q,ua.lity production could not be schieved even by the gtrictést

a.isciplirae » for there is an acute shortege in’all kinds of raw materials,
raw rubber, hemp-ropes s Woven-goods (clothes) » and wires.

B

SECRET/ |

Approved For Release 2003/08/13 : CIA-RDP82-00457R016300220008-3

25X1

25X1



